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October 4, 1866, on the monetary system of India, and recommended the use of gold as a legal means of payment, making the gold mohur worth 15 rupees. Thereupon the Government proclaimed that it was intended to receive the British sovereign at the public offices at the rate of 10 rupees 4 annas. The change in the relative values of the two metals, however, which followed a few years after, did not permit this ordinance to be of any practical value.
But when the depreciation of silver began, and when with it the rate of exchange fell, the Indian Government, being now obliged to furnish more and more silver to meet their gold obligations, came to feel the new hardships in the most unpleasant manner. Hence, in 1878, Lord Lytton submitted propositions to the British Government looking to an increase of the rate of exchange from is. 7d. to 2s., by a limitation of the coinage and by an addition to the mint value of the rupee, thereby establishing a fixed ratio between gold and the coined silver rupees. The British Government abruptly declined this proposition.
At the Paris Monetary Conference of 1881, the Indian Government was represented by two bimetallists, Lord Reay and Sir Louis Mallet. At this conference, however, as is well known, nothing was accomplished.
Meanwhile the financial condition of the Indian Government became more and more troublesome. In its despatch of February 2, 1886, the Council of the viceroy, represented to the Secretary of State for India, then Lord Randolph Churchill, the extraordinary importance an international regulation of silver would have for India. Before that, on January 26, the India Office had addressed a letter to the Lord Commissioners of the Treasury, saying: The Secretary of State cannot hesitate to affirm "that there is an urgent necessity for making every possible effort to find a means of freeing the Indian Government from their present condition; and that a comparative steadiness in the relative values of gold and silver would be important for the regular movement of trade, yea, even of most vital interest to India/' The Treasury Office answered, under date of May 31, 1886, the